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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 4" day of September, 2008, between Karen K. McNabb, a single woman, Lessor (whether one or more), 
whose address is: 8460 Ruthette Drive, North Richland Hills, Texas 76180, and XTO Energy Inc., whose address is: 810 Houston St, Fort 
Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in Consideration of ten doliars and other valuable consideration, receipt of which is hereb acknowledged, and of the covenants 
erase oy af oF eee hereinafter ormnaned. does hereby grant, lease and let unto Uassee the fend covered hereby for the purpgses and wiht 
A . rating for, producing and ow. , gas, i imi 
io those wrlgned), toge' her wih e pa mak i pi A owning oil, gas, sulphur and all other minerals (whether or not similar 
isposal of salt water, construct roads ‘ani , bridges, dig canals, build tanks, power Stations, telephone lines, employe: hou: hi 
structures on said land, hecessary or useful in Lessee's Operations in exploring, ‘dling for, produci e treating, storing and trangporting Mine ete 


pi from the land’ covered hereby or an other land adjacent thereto. The land covered hereby, i "sai wa 
County of Tarrant, State of Texas, and is descrbed as follows: " Tbe Nerein celled “said land,” located in the 


0.171 acres, more or less, out of the T. Martin Surve , Abstract No. 1085, and bein, Lot 34-R-1, Block 2, Stonybrooke South 
Addition, an Addition to the City of North Richtand Hills, Tarrant County, Texas, accerding to the Replat thereof recorded in 
Cabinet A Slide 1954, of the Plat records, Tarrant County, Texas, and being those same lands more particularl described in a 
W. ed with Vendor's Lien dated December 8, 1997 from Patsy S. Clepper nik/a Patsy S. Crow, herein loined by her 
Spouse, Clay J. Crow to Karen Kaye McNabb, recorded ereof in Document No. D4 7227399, Deed Records, Tarrant ‘ounty, Texas 
and amendments thereof, including streets, easements and alleyways adjacent thereto, and riparian rights, 

This Is a non-development Oil, Gas and Mineral Lease, whereb Lessee, its successors or assi ins, shat! not conduct an 
operations, as defined herein, on the surface of said lands. However” Lessee shall have the right to paol or unitize said lands, or 
part thereof, with other lands to comprise an oil andior gas development unit. It is the intention of Lessor to allow Lessee to 


for any operations. This clause shall take precedence over 
any references to surface operations contained within the preprinted portion of his lease. P 


This lease also covers and includes, in addition to that above described, all land, if any, conti uous oF adjacent to or adjoining the land 
above described and (a) owned or claimed by Lessor by {imitation prescription, y oo ss or ue 
Losses fr @ ine complete besser ae eretergtice rant of Peat oseot autees 1 execu any spleen cramer reused by 
: or accu of said land. For the pu mini @ amount of a US OF r 
hereunder, said land shail be deemed to contain 0.171 acres, whether actually ining me ae rect Poege | 


any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all tani: and 
options hereunder. 


2, Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force foratermof 3 years 
from the date hereof, hereinafter called “primary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said 
land with no cessation for more than nin (90) consecutive days. 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, 

the equal _25% ' part of all oil produced and saved y Lessee t 
average market price of such 25% rt of such oil at the wells as of the day it is tun to the = Pipe line or storage tanks, Lessor's interest, 
in either case, to bear 25% _ of tha costo treating oil to render it marketable pipe line oil; (6) To pay Lessor on gas and casinghead gas 
produced from said lan 1en sold by Lessee _ 25% _ of the amount realiz by Lessee, comp en 
used by Lessee off said land or in the manufacture of jasoline Of other products, the market value, at the mouth of the well, of 25% of Such gas 
and casinghead gas; (c) To pay Lessor on all other minerals mined ai id marketed or utilized by Lessee from said land one-tenth either in kind or 
value at the well or mine at Lessee's election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, 
at the expiration of the primary term or at any time or times thereafter, there is any wall on said land or on lands with which said lan oran 

ortion thereof has been podled, capable of roducing oil or p28, and all such wells are shut-in, this lease shall, nevertheless, continue in 
force as though operations were being conducted on said land 


be, entitled to receive same. Lessee may, in lieu of any other method of ayment herein provided, pay or tender such shut-in royalty, in the 
manner above specified, either jointly ta such parties or Separately to each in accordance with their : € : 
may elect. Any payment hereuns be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive 
payment or to a depository bank led for above on or before the last date for payment. Nothing herein shall impair Lessee’s right to release 

ided in paragraph hereof, In the event of assignment of this lease in whole of in part, liability for payment hereunder shall rest exclusively 
on the then owner or owners of this lease, severally as to acreage owned by each. 


4, Lessee is hereby granted the right, at its option, to | or unitize any land covered by this lease with any other land covered by this 
lease, and/or with an’ ‘other land, eats of leases, as to any oF al minerals or horizons, so as to establish units containing not more than 80 
surface acres, plus 10% acreage tolerance: provided, however, units may be established as fo any one of more horizons, or existing units may be 
enl as to any one or more horizons, so as to contain not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more 
of the plowing: (1) jas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) 
lu fom 


minerals 
emitted either at the time established, or after enla jement, are ited or required under any govemmental rule or order, for the drilling or 
pera Gon of a well at a lar location, or for obtaining maximum lowable from any we! 

ontar 


options be exercised by Lessee at any time and from time to time while this lease is in force, and whether before or after operations or 
production is been established either on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit 
established hereunder shall be valid and effective for all purposes of this lease even though there may be mineral, foyalty, or leasehold 
interests in lands within the unit which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall 
be considered, for all purposes, except the Payment of royalty, operations conducted upon said fand under this lease. There shall be allocated 
to the land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers spate, lactis within the 


ni 
acres in the unit, and the luction so allocated shall be considered for all , Including payment or delivery of royalty, overriding royalty 
and any other ments ere of production, to be the entire production of uniized minerals from the land to which allocated in the same manner 
as though produced therefrom under the terms of this lease, The owner of the reversionary estate of any term royalty or mineral estate agrees 
that the accrual of royalties int to this paragraph or of shut-in royalties from a well on the unit shal Satisfy any limitation of term requiring 
formation of any unit F covered 


roducti ; 
this | ding, without limitation, any shut-in royalty which ma become payable under this lease) between 
or transferring any interest under this lease (including, any arya aty w y pe yi ) 
essee 


hereunder shall remain in force so long as ai lease sul 
No pooling or unitization of royalty in! erests as between any such separate tracts is intended or shall be implied or result terely from the 


inclusion of such Separate tracts within this lease but Lessee shall nevertheless have the ight to pool or unitize as provided in this paragraph 
4 with consequent allocation of production as herein provided. As used in this Paragraph , the words "separate tract" mean any tra with 
royalty ownership differing, now or hereafter, either as to Parties or amounts, from that as to any other part of the leased premises. 


5. Lessee may at any time and from fime to time execute and deliver to Lessor or file for record a release or releases of this lease as to any 
Part or all of said land or of any mineral or honzon thereunder, and thereby be relieved of ail obligations, as to the teleased acreage or interest. 


8. Whenever used in this lease the word “operations” shall mean operations for and/or any of the following preparing the drillsite location 
and/or access road, drilling, te: , completing, reworking, recompleting, deepening, sidetracking, back or repairing of a weil in search 
for orin an endeavor to obtain pro: ction of oil, gas, sulphur or other minerals, excavating a mine, Production of oil, gas, suphur or other 
mineral, whether or not in Paying quantities. 


all operations hereunder. Lessee shall have the Fight at any time to remove ail machinery and fixtures placed on Said land, including the right to 
ret id land the Lessor, 


8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of 
the covenants, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors 
Assigns, and successive assigns. No ghange or division in the ownership of said land, royalties, or other moneys, or any part thereof, 

, ; tions or diminish the rights of Lessee, including, but not limited to, the location and drilling of wells 
and the measurement of production. Notwithstanding any other actual or constructive jowedge or notice thereof of or to Lessee, its 
SUCCESSOrS OF assigns, no change or division in the Ownership of said land or of the royalties, or other moneys, or the right to receive the 
! [ there has been fumished to 
u i ce of business by Lessor or Lessors heirs, successors, or assigns, notice of such change or 
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence 
such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of 
such record owner to establish the validity of such change or division. {f any such change in ownership occurs by reason of the death of the 
owner, Lessee may, nevertheless Pay or tender such royalties, or other Moneys, or part thereof, to the credit of the decedent in a depository 

ve. 


9. In the event Lessor considers that Lessee has not complied with ail its obligations hereunder, both express and implied, Lessor shail 
notify Lessee in ote eaetng, Out specifically in what res essee has breached this contract. Lessee shal then have sixty (60) da after 
ich to meet or commence to meet ail or any part of the breaches alleged by Lessor. The service of sa Notice 


ing of any action by Lessor on said lease for any cause, and no such action shail be brought until the lapse of 


lease is canceled for any Cause, it shall nevertheless remain in 
Operations to constitute a driling or maximum allowable unit under applicable govemmenial regulations, (but in no Svent less that forty acres), 
such acreage to be designated by Lessee as nearly as Practicable in the form of a square centered at the well, or in such shape as then 
existing Spacing Tules require; and (2) any part of said land included in a Pooled unit on which there are Operations. Lessee shall also have such 

on said land as are necessary to Operations on the acreage so retained and Shall not be required to move or remove any existing 
surface facilities necessary or convenient for current Operations. 


_,__ 10. Lessor hereby warrants and agrees to defend tile to said land against the claims of all persons whomsoever. Lessors Fights and 
interests hereunder shall be charged primarily with any mortgages, taxes or other ens, or interest and other charges on said land, but Lessor 
agrees that Lessee shall have the right at any time to pay or reduce same for Lessor, sither before or after maturity, and be su ted to the 
fights of the holder thereof and to deduct amounts so paid from foyalties or other payments payable or which may become Payal to Lessor 

i i er minerals in ail or any part of said land than the 


(whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it 
without regard to whether itis executed by all those named herein as Lessor, 


12. Lessor agrees that this lease Covers and includes any and ail of Lessor’s rights in and to any existing well(s) and/or wellbore(s) on said 
land, other than exsing water wells, and for all purposes of this ease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as the drilling of a new well. 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilied and Lessee intends to frac shall be deemed'a well Capable of producing in paying 
Quantities and the date such well is shut-in shail be when the drilling operations are completed. 

14. As a result of land development in the vicinity of said land, governmental rules or ordinances regarding well Sites, and/or 
surface restrictions as may be set forth in this lease and/or other leases in the vicinity, surface locations for well sites in the vicinity may 
be limited and Lessee may encounter difficulty securing surface location(s) for Geiling, reworking or other operations. Therefore, since 


15. The consideration paid for this lease shail also constitute consideration for an option to the Lessee, its Successors and _ 
assigns, to extend the initial three &) year primary term for a second two ie ‘gar term. This option may be exercised anytime during 
the initial primary term by delivery o itis .00 per net mineral acre. The bonus payment shal! 
constitute notice to Lessor of exercise of the option. in the event Lessee elects fo exercise this option and makes the bonus payment 
provided for above, then all terms of this lease shall remain in full force and effect as if the original primary term was five (5) years. 


xecuted on the date first above written. 


LESSOR: 


STATE OF Te _ } 


d }ss. 
COUNTY OF lartan } 


This instrument was acknowledged before me onthe 4 day of September _, 2008 by 
ta “tit hove Menon . 
Signature Pha A Zz = 


Notary Public 


THOMAS LEE GARVIE 7 
Notary Public, State of Texas Printed ~ € Vala 


(ACKNOWLEDGMENT FOR Trustee) 


‘ 


Seat: My Commission Expires 
RCS April 18, 2012 


